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OPERATING RESULT

Desane Group Holdings Limited (“Desane”, the “Company” or the “Group”) advises that the net
operating accounting result for the financial year ended 30 June 2009, was an after tax loss of
$2,675,759. This accounting loss occurred as a result of the $6,057,531 property devaluation for
the properties owned by the Group. The accounts were prepared as required according to
International Financial Reporting Standards ("IFRS”).

Notwithstanding the tough economic conditions which have prevailed during the financial year, the
Group achieved an underlying after tax profit of $1,482,109, before property devaluations. This
was a pleasing result against a background of across-the-board property devaluations. The Group
has achieved 100% occupancy for all the properties it owns and manages and has also achieved a
revenue increase of 11% for the financial year.

During the financial year, Desane has refinanced 80% of its borrowings, on a long term basis with

Australian banks, achieving an average interest rate of sub 5.5% on these borrowings. The
savings achieved through the refinancing will contribute positively to the Group’s future profits.

NET TANGIBLE ASSETS

The Company’s net tangible asset is now 77 cents per share, after accounting for deferred tax on
the Group’s property investment revaluations. Desane’s total property and other assets now stand
at $44.5 million.

DIVIDEND

The Board of Directors has resolved to recommend to shareholders a final dividend of 2 cents

per share unfranked for the 2009 financial year. The Board is pleased to advise that it expects
future dividends to be at least partially franked.

APPENDIX 4E

The Preliminary Final Report for the year ended 30 June 2009 is attached. This report is provided
to the Australian Stock Exchange (ASX) under ASX Listing Rule 4.3A.

The financial data prepared by the Company upon which the attached report is based are drawn

up in accordance with applicable Accounting Standards and Urgent Issues Group Consensus
Views as if that financial data were prepared in compliance with the Act.
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PROPERTY PORTFOLIO

This financial year, the property investment division has continued to consolidate its Sydney based
property assets. The Group has, for the most part of the financial year, maintained 100%
occupancy.

i.  LANE COVE (Sirius Road)

This 2,400m? high-tech property is leased to two major

Australian corporations on a long term basis. The : ' 7

building is a two-level commercial property with 50 8 |

basement security parking spaces. This property will =g m *
1
!

continue to show significant rental increases and profit S RS Jm
returns to the Group in future years. =

ii. LANE COVE (Orion Road)

This 8,000m? five unit industrial
complex is occupied by five large

Australian and international
corporations, all with medium to long
term leases. This property is

performing well and will continue to
show significant rental increases and
profit returns to the Company in future
years.

iiii. ROZELLE (Lilyfield Road Multimedia Centre)

The 8,000m? Multimedia Industrial
Park, located 3 kilometres from the
Sydney CBD, in the suburb of Rozelle,
is fully leased to blue chip national
tenants. This property is performing
well, being in a prime Sydney location.
The close proximity of the property to
the Anzac Bridge and the Sydney
Cross City Tunnel, linking the eastern
suburbs to the inner western suburbs
of Sydney, should ensure continuing
strong capital improvements for this - . -
property. Desane has a 70% co-ownership interest in this property. The co-ownership
agreement is scheduled to terminate in July 2011.

iv. JG EVANS BUSINESS CENTRE, LIDCOMBE
(Nicholas Street)

The 4,000m? JG Evans Business Centre in the
Sydney suburb of Lidcombe, in close proximity of the
Olympic precinct, is 100% leased to long term national
tenants. Of the seven industrial strata units, three units
have been sold, with the remaining four units being
considered for sale, depending on market conditions.
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Artist’s impression

V. LANE COVE (Burns Bay Road)
Lane Cove Council has approved the
Draft Local Environment Plan for its
local government area and is now in
the process of completing the Draft 3
Development Control Plan. Our =9
property has been approved for
rezoning to High Density Residential
R4 with a proposed floor space ratio of
2:1. The directors have been
informed that the rezoning s
progressing through the NSW
Department of Planning for final
approval. Subject to final approval,
Desane believes that the target value - '
of $35 million to $40 million is p033|ble This property is composed of 12,000m? of land
and includes approximately 8,000m? of industrial building. The property is fully leased to
Australian medical and technology companies. Desane has a 50% interest in this property.
Vi. ROZELLE BAY COMMERCIAL CENTRE (Lilyfield Road)
This prime inner Sydney 2,000m? commercial
property is located 3 kilometres from the Sydney
CBD, at the western exit of the Anzac Bridge, 100
metres from Victoria Road and the Lilyfield Light
Rail Station, and directly across the road from
Desane’s existing multimedia centre. Desane is
proposing to construct a 3,000m? four storey
mixed commercial building, with 56 basement
security car parking spaces. In view of the
uncertainty surrounding commercial property,
Desane has leased the existing building for a
period of 12 months, thus postponing its
development until market conditions improve.
PROPERTY MANAGEMENT

Desane will continue to be a significant Sydney based commercial and industrial landlord and
will continue to increase its property holdings as the opportunities arise. The Company currently
has over $44.5 million of properties and other assets and it manages an additional $18.8 million
of industrial properties in the Sydney metropolitan area.

The Company has retained the property management rights in the properties it owns in joint
venture with other corporations. The property management division is continuing to perform well.
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The following companies are the medium to long term tenants of the properties owned and/or
managed by the Group: Staging Connections; Arrow Scientific; Talman Computers; The
Wool Exchange; Sagem Australasia; Chamberlain Australia; Geometric Surveyors; Pentel;
JAV IT Group; PMP Digital; M-Wave Computers; Rodi Clothing; Supreme Foods; Luxury
Beverages; Eupharma; Prime BioSeparation; Phebra; ServicePoint Australia; AstraGrace;
Pop Impact; Optimed; Sydney Coach Charter; and Sydney Metro.
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FUTURE PROSPECTS

Independent property market indicators are forecasting continuing uncertainty over the next two
years for properties located in the Sydney region. Desane is well placed to take advantage of the
predicted market conditions. It will continue to closely monitor the Australian property market in
order to take advantage of future investment opportunities. It is intended that the Group will not
only deal directly in properties but will also continue to be involved in joint venture projects with
local and overseas corporations and institutions and may acquire equity in established enterprises
which are considered to be of sound potential.

The Company has not engaged in any speculative investment and has not engaged in any
activities outside its expertise of property investment and property services and continues to
develop its skills and systems to meet its long-term objectives.

The Board looks forward to a tough but successful year for Desane in 2010.

Yours faithfully,
DESANE GROUP HOLDINGS LIMITED

£

JOHN BARTHOLOMEW
Company Secretary

ABOUT DESANE:

Desane Group Holdings Limited is a significant Sydney based landlord. The areas we specialise in are
property investment, property services and property management. Desane owns $44.5 million of
properties and other assets and manages a further $18.8 million of industrial and commercial properties
in the Sydney region. Our medium term objective is to increase our property holdings to $100 million.
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Comments by directors

1. The company anticipates that it will pay a dividend next year.

Annual meeting

The annual meeting will be held as follows:

Place 68-72 Lilyfield Rd ROZELLE
Date 4 NOVEMBER 2009

Time 10.00 AM

Approximate date the annual report will be | 4 OCTOBER 2009

available

Compliance statement

1. This report has been prepared in accordance with AASB Standards, other AASB authoritative
pronouncements and Urgent Issues Group Consensus Views or other standards acceptable to
ASX.

2. This report, and the accounts upon which the report is based (if separate), use the same
accounting policies.

3. This report does give a true and fair view of the matters disclosed.

4. This report is based on accounts to which one of the following applies.

(Tick one)
X The accounts have been |:| The accounts have been
audited. A copy of the subject to review.
Auditor’s Report is attached.
D The accounts are in the The accounts have not yet

process of being audited or been audited or reviewed.
subject to review.

5. The entity has a formally constituted audit committee.

Sign here: oo Date: 26 AUGUST 2009
Company Secretary

Print name: JOHN BARTHOLOMEW
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